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TAGS: EFIN, VE 

SUBJECT: VENEZUELAN TAX ON EXIMBANK 

RE: CARACAS 6957 

1 . WHILE IT IS PROBABLY NOT TECHNICALLY POSSIBLE FOR THE 

U.S. GOVERNMENT TO RAISE SOVEREIGN IMMUNITY AS A DEFENSE TO 
THE PAYMENT OE VENEZUELAN TAXES, THERE ARE CERTAIN RELATED 
POINTS WHICH COULD BE STRESSED IN THE AMBASSADOR'S MEETING 
WITH HURTADO. 

2. EIRST, EXIMBANK IS AN AGENCY OE AND VERY MUCH A PART OP 
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THE U.S. GOVERNMENT AND THEREFORE, THE TAXATION OF EXIMBANK 
VIOLATES THE PRINCIPLE OF INTERNATIONAL LAW THAT SOVEREIGN 
STATES DO NOT TAX ONE ANOTHER AS A MATTER OF INTERNATIONAL 
COMITY. SECOND, IN MAKING ITS LOANS TO VENEZUELA EXIM IS 
PERFORMING A PURELY GOVERNMENTAL NON-PROPRIETARY FUNCTION. 
IN CONNECTION WITH THIS SECOND POINT IT COULD BE NOTED THAT 
THE INTEREST EARNED BY EXIM IS TO ENABLE IT TO PERPORM THIS 
FUNCTION IN A SELFSUSTAINING MANNER. 
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3. ANOTHER POINT, UNRELATED TO SOVEREIGNTY, WHICH 
COULD BE STRESSED IS THAT EXIM LOANS TO VENEZUELA ARE IN 
THE NATIONAL INTEREST OF VENEZUELA AND SHOULD NOT BE 
TAXED, AS A MATTER OF POLICY, TO ENCOURAGE THEM. 

4. FINALLY, IT MAY BE USEFUL TO SEE IF ANY VENEZUELAN 
GOVERNMENT ENTITIES OPERATE IN THE U.S. AND, IF SO, 
WHETHER SUCH OPERATIONS ARE SUBJECT TO U.S. TAX. IF THEY 
ARE NOT, WE CAN ARGUE FOR RECIPROCAL TREATMENT. VANCE 
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